
Butler University Butler University 

Digital Commons @ Butler University Digital Commons @ Butler University 

All Chapters JMD Investments Supplement 

6-13-2012 

Is Diversification Dead? Is Diversification Dead? 

Steven D. Dolvin 
sdolvin@butler.edu 

Follow this and additional works at: https://digitalcommons.butler.edu/jmdallchapters 

 Part of the Finance and Financial Management Commons 

Recommended Citation Recommended Citation 
Dolvin, Steven D., "Is Diversification Dead?" (2012). All Chapters. 16. 
https://digitalcommons.butler.edu/jmdallchapters/16 

This Blog Post is brought to you for free and open access by the JMD Investments Supplement at Digital Commons 
@ Butler University. It has been accepted for inclusion in All Chapters by an authorized administrator of Digital 
Commons @ Butler University. For more information, please contact digitalscholarship@butler.edu. 

https://digitalcommons.butler.edu/
https://digitalcommons.butler.edu/jmdallchapters
https://digitalcommons.butler.edu/jmdinvestmentsupplement
https://digitalcommons.butler.edu/jmdallchapters?utm_source=digitalcommons.butler.edu%2Fjmdallchapters%2F16&utm_medium=PDF&utm_campaign=PDFCoverPages
http://network.bepress.com/hgg/discipline/631?utm_source=digitalcommons.butler.edu%2Fjmdallchapters%2F16&utm_medium=PDF&utm_campaign=PDFCoverPages
https://digitalcommons.butler.edu/jmdallchapters/16?utm_source=digitalcommons.butler.edu%2Fjmdallchapters%2F16&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:digitalscholarship@butler.edu


 

Wednesday, June 13, 2012 

Is Diversification Dead? 

Diversification (primarily based on asset correlation) is a 
key component of Modern Portfolio Theory (MPT). 
However, the recent financial crisis illustrated an increase 
in correlation across asset categories. Thus, many debate 
whether diversification still helps. Even with increasing 
correlations, diversification still provides benefit (possibly 
just not as much). However, the more relevant issue is 
that increasing correlation across the typical asset 
categories suggests that diversification is now more 
critical across "non-typical" categories -- such as 
commodities, hedge funds, and private equity funds. See 
the article here, Journal of Financial Planning. 
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